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October 3, 2001

Ms. Mary L. Cottrell, Secretary

Department of Telecommunications and Energy -
One South Station, 2™ floor
-Boston, MA 02110

Re: D.T.E. 99-60 - Fitchburg Gas and Electric Light Company, Default
Service Tariff Filing M.D.T.E. No. 72 for December 2001 - May 2002

Dear Ms. Cottrell:

Fitchburg Gas and Electric Light Company ("FG&E") hereby submits an original and 9
copies of Revised Tariff Sheet No. 72 to implement FG&E's Default Service, effective
December 1, 2001. The revised tariff sheet incorporates the new prices in both redlined and final
version. References to "Energy Bank Delivery Service, Schedule EBD, cancelled effective June
1, 2001, have been deleted. Also enclosed is check in the amount of $15.00 for the required
filing fee. The results of FG&E's Request for Proposals ("RFP") are being filed with the
Department today under separate cover.

As discussed in more detail in the RFP filing, FG&E posted its default service
requirements on the web-based Enermetrix Energy Exchange. As a result, several multi-national
energy suppliers working with Enermetrix responded with competitive bids well below current
rates, yielding significant savings for customers for the next 6 month default service cycle. For
the first time; FG&E received class differentiated bids in its current RFP, including one bid for
the residential and small general service, and another bid for regular and large general service
and outdoor lighting.

FG&E has used the same methodology applied to these bids for calculating retail rates as
was used in the its Default Service rate filing made with the Department on April 6, 2001 and
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approved on April 13, 2001. The methodology has been expanded to incorporate the differing
class bid prices. The proposed rates are summarized in Attachment 1, Page 1. As shown, the
Variable Monthly Pricing Option charges differ by class and by month. The Six-Month Fixed
Pricing Option charges vary by class. Attachment 1, page 2 demonstrates the calculation of both
the variable and fixed charges. The fixed charges are equal to the retail variable charges

- weighted by monthly kWh sales percentages based on a forecast of monthly kWh sales.

Attachment 1, page 2, shows the kWh sales forecast at the bottom of the page. FG&E
produces the default service forecast by applying a ratio to its total sales forecast. The
assumption for the period December 2001 through May 2002 is that approximately 14% of sales
for residential and regular general customers will be on default service. The percentages shown
on lines 7-10 are the ratios of the monthly amounts to the totals for the period December to May.
Consistent with prior filings, FG&E has continued to assume equal monthly usage as
representative of expected usage patterns for the large general service class due to limited
participation under Default Service in that class.

These proposed rates represent a bill decrease to a 500 kWh typical residential customer
on the Fixed Monthly Pricing Option of $20.66 per month, or a 24.0 percent decrease versus
rates currently in effect (see Attachment 2, page 1 of 20). The current rate under the Fixed
Monthly Pricing Option is $0.09128 per kWh for residential customers. The proposed rate,
based on the RFP for the period December 2001 through May 2002, is $0.04996 per kWh (a
45% decrease in the default service rate). A complete set of bill impacts is attached as
Attachment 2, pages 1 through 20.

The proposed Default Service rates are lower than the FG&E's current Standard Offer
Service rates (including the Department approved Fuel Adjustment) and are expected to continue
to be lower than its upcoming proposed Standard Offer Service rates for 2002. Those Standard
Offer Service rates will be computed and proposed as part of FG&E's annual Electric
Reconciliation Mechanism and Inflation Adjustment Filing which will be made on November
30, 2001. As a result of the lower Default Service rate, FG&E will move its residential low-
income customers from Standard Offer Generation Service to Default Generation Service. This
proposal will appropriately plage residential low-income customers on the lowest priced
generation service. FG&E believes this is consistent with the intent of 220 CMR 11.04 (9)(e),
Low-income Customers . This switch will take place effective on customer meter read dates in
the December 2001 billing cycle. Low-income customers will remain on Default Service until
such time as the Standard Offer Service rate once again becomes the lowest priced generation
service. The current Standard Offer Service rate is $0.06351 per kWh while the proposed fixed
Default Service rate for residential customers is $0.04996 per kWh. This proposal will save low-
income customers $0.01355 per kWh, or $6.78 for a customer using 500 kWh. This is a
decrease of 11.7 percent for these customers (see Attachment 2, page 2 of 20).

FG&E will continue to notify customers of the changes in the default service rates in
compliance with the Order in DTE 99-60-C using notices developed in conjunction with the
" default service education working group and the Department's Consumer Division. FG&E will
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also post its approved rates on its website and make them available via a tol] free number at least
45 days in advance of December 1, 2001. In addition, FG&E will also educate customers about

the ramifications of switching from Standard Offer Service to Default Service. Customers (other
than low-income) who do so will be unable to return to Standard Offer Service at any time in the

future.

Pursuant to the Motion for Protective Treatment filed in DTE 99-60 on November 1,
2000, FG&E continues to seek to protect from public disclosure the wholesale prices bid in
response to its RFP. Accordingly, FG&E is providing redacted versions of Attachment 1 which
do not disclose the wholesale prices, and two copies of the complete schedules for which it seeks
protective treatment with the hearing officer.'

Please contact me should you have any additional question on this matter.

Very truly yours, .

vy
. Scott J. Myeller
Counsel for Fitchburg Gas
- and Electric Light Company

SIM/va

cc: Paul Afonso, General Counsel, MDTE
Ronald LeComte, Director, Electric Power Division
Kevin Brannelly, Director, Rates and Revenue
Sean Hanley, Assistant Director, Rates and Revenue
Jeanne Voveris, Esquire
Barry Perlmutter, MDTE
Alexander Cochis, Asst. Attorney General
David O'Connor, Commissioner, DOER
Robert Sydney, Gen&ral Counsel, DOER
Todd Shimkus, VP, No. Central Mass. Chamber of Commerce
D.T.E. 99-60 Service List

== FG&E is also providing a complete copy of the filing to the Attorney General and the Division of Energy
- -Resources, with whom FG&E has entered into Nondisclosure Agreements for this proceeding.
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TARIFF FOR ELECTRIC SERVICE

INDEX: M.D.T.E. No.
No. of Pages
Territory Served at Published Rates 21 1
Terms and Conditions for Distribution Service 22 21
Terms and Conditions for Competitive Suppliers 23 14
Electric Service: Schedule:
Residential Delivery Service RD-1 61 2
Low Income Residential Delivery Service RD-2 62 3
Residential Optional Time of Use RD-4 . 63 3
General Delivery Service GD " 64 8
Outdoor Lighting Delivery Service SD 65 6
Qualifying Facility Power Purchases QF 57 10
Seabrook Amortization Surcharge SAS 32 2
" Energy Efficiency Charge EEC 33 1
Internal Transmission Service Cost Adjustment ITSCA 34 1
External Transmission Charge ETC 35 1
Transition Cost Adjustment TCA 36 1
Renewable Resource Charge RRC 37 1
Standard Offer Service SOS 44 7
Default Service DS 6772 5
Default Service Adjustment DSA 40 1
Interruptible Load Credit I-N 41 2
Interruptible Load Credit I-FGE 42 1
Load Response Program LR 68 1
Optional Enhanced-Metering Service EMS 71 3
Optional Interval Data Service IDS 70 1
Cancellation Supplement MDTE 29 1
Cancellation Supplement MDTE 66 1
Cancellation Supplement MDPU 77 1
Cancellation Supplement MDPU 80 1
Cancellation Supplement MDPU 83 1
Cancellation Supplement MDPU 87 1

Tssued: Fuh 242001 October 3. 2001 Effective: AwgustDecember 1, 2001 l
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
DEFAULT SERVICE
SCHEDULE DS

1. General

This Tariff may be revised, amended, supplemented or supplanted in whole or in part from
time to time according to the procedures provided in MDTE regulations and Massachusetts
law. In case of conflict between this Tariff and any orders or regulations of the MDTE, said
orders or regulations shall govern.

2. Definitions
A. "Company" shall mean Fitchburg Gas and Electric Light Company.

B. "Competitive Supplier" shall mean any entity licensed by the MDTE to sell electricity to
retail Customers in Massachusetts, with the following exceptions: (1) a Distribution
Company providing Standard Offer Service and Default Service to its distribution
Customers, and (2) a municipal light department that is acting as a Distribution
Company. -

C. "Customer" shall mean any person, partnership, corporation, or any other entity, whether
public or private, who obtains Distribution Service at a Customer Delivery Point and who
is a Customer of record of the Company.

D. "Customer Delivery Point" shall mean the Company's meter or a point designated by the
Company located on the Customer's premises.

E. "Default Service" shall mean the service provided by the Distribution Company to a
Customer who is not receiving either Generation Service from a Competitive Supplier or
Standard Offer Service, in accordance with the provisions set forth in this tariff.

F. "Distribution Company" shall mean an electric company organized under the laws of
Massachusetts that provides Distribution Service in Massachusetts.

G. "Distribution Service" shall mean the delivery of electricity to Customers by the
Distribution Company.

H. "Generation Service'sshall mean the sale of electricity, including ancillary services such
as the provision of reserves, to a Customer by a Competitive Supplier.

[. "MDTE" shall mean the Massachusetts Department of Telecommunications and Energy.

J. "Retail Access Date" shall mean March 1, 1998, unless otherwise determined by the
MDTE.

Issued: Apeit-60ctober 3, 2001 Effective: June-December 1, 2001 |
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
DEFAULT SERVICE
SCHEDULE DS (continued)

K. "Standard Offer Service" shall mean the service provided by the Company for a term of
seven years after the Retail Access Date, unless otherwise determined by the MDTE. The
rates for this service shall be set at levels that achieve the overall Customer rate reductions
required by St. 1997, c. 164, § 193 (G.L. c. 164, § IB). Availability for this service shall be
in accordance with the with the provisions set forth in the Company's Standard Offer Service
tariff, on file with the MDTE.

. Availability

Default Service shall be available to any Customer who is not receiving Standard Offer
Service and who, for any reason, has stopped receiving Generation Service from a
Competitive Supplier.

. Rates

Six-Month Fixed Pricing Option:

This pricing option is available to all customers.

Effective January 1, 2001, all residential customers on Schedules RD-1, RD-2 and RD-4 and
small general service customers on Schedules GD-1 and GD-6 receiving Default Service will
automatically be placed on this six-month fixed rate, unless the Customer elects the Variable
Monthly Pricing Option.

The fixed rate will remain the same for six months at a time and will be based on the average
monthly wholesale price over the six-month period that the Company pays to its Default
Service provider.

Customers assigned to this Six-Month Fixed Pricing Option may choose the Variable
Monthly Pricing Option. Customers electing the Variable Monthly Pricing Option will not
have the opportunity to switch back to the Six-Month Fixed Pricing Option for as long as the
Customer continues to receive uninterrupted Default Service.

Monthly bills will be recalculated for Customers who are on the Six-Month Fixed Pricing
Option for Default Service and decide to switch to a competitive supplier before the six-
month period is over. The electric bill for the period of the fixed-six month rate will be
recalculated using the monthly variable rate for that period. This ensures that all consumers
pay the actual cost of electricity they have used. This adjustment may be a credit or a debit,
and will be reflected on the first bill after the switch is effective.

Residential customers on Schedules RD-1, RD-2 and RD-4 and small general service
customers on Schedules GD-1 and GD-6 who switch to a competitive supplier and later
return to Default Service will be initially placed on the Six-Month Fixed Pricing Option
unless the Customer elects the Variable Monthly Pricing Option.

Issued: Apr-60ctober 3, 2001 Effective: June-December 1, 2001 |
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
DEFAULT SERVICE
SCHEDULE DS (continued)
The rates for Fixed Six-Ménth Default Service shall be as follows:
For Schedules RD-1, RD-2, RD-4: $0.09428-04996 per kWh
For Schedules GD-1,-6D-2-6B-4-GB-3: GD-6-5b: $0.69443-05005 per kWh
For Schedules GD-2, GD-4. GD-5. SD: $0.04808 per kWh
For Schedules GD-3-and-EBD: $0.68787-04679 per kWh

Variable Monthly Pricing Option:
This option is available to all customers.

Effective January 1, 2001, general service customers on Schedules GD-2, GD-3, GD-4, and
GD-5 and-EBB-and outdoor lighting customers on Schedule SD receiving Default Service
will automatically be placed on this variable monthly rate option, unless the Customer elects
the Six-Month Fixed Pricing Option.

The variable rate will change from month to month reflecting the monthly wholesale price
that the Company pays to its Default Service provider.

Customers assigned to the Variable Monthly Pricing Option may choose the Six-Month
Fixed Pricing Option. Customers electing the Six-Month Fixed Pricing Option will not have
the opportunity to switch back to the Variable Monthly Pricing Option for as long as the
Customer continues to receive uninterrupted Default Service.

General service customers on Schedules GD-2, GD-3, GD-4, and GD-5-2nd-=BD and
outdoor lighting customers on Schedule SD who decide to switch to a competitive supplier
and later return to Default Service will be initially placed on the Variable Monthly Pricing
Option, unless the Customer elects the Six-Month Fixed Pricing Option.

.

Issued: Apr-60ctober 3, 2001 Effective: June-December 1, 2001 |
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
DEFAULT SERVICE
SCHEDULE DS (continued)
The rates for Variable Monthly Default Service shall be as follows (per kWh):
Class Juire Eaiing Atpoust Septentber Oetvber Novermnbdr
December | 2084januar | 2084Febru | 200+March | 2084April 2684 May
2001 y 2002 ary 2002 2002 2002 2002
Residential: $0.089990 | $0.H2640 | $0.148920 | $0.67340 | $0.875690 $0.672790
Schedules RD-1, RD-2, RD-4 4978 3344 5344 4742 4742 4709
Smail General Service-ard-Gutdoor $0.096460 | $0.H42240 | SO.HBI40 | $0.673250 | $0.675830 | $0.672630
Hiehtna: 4987 5354 5354 4750 4730 4718
Schedules GD-1;6B-2-GH4-Gb-3-
and GD-6-and-SH
Regular General Service and Qutdoor S0.04837 $0.05171 $0.05171 $0.04600 S0.04600 $0.04567
Lighting:
Schedules GD-2. GD-4. GD-5 and SD -
Large General Service: $0.887430 | $0.408870 | $0.H5550 | $0.654650 | $0.673550 | $0.676730
Schedule GD-3-and-EBDB 4691 50158 5015 4461 4461 4430

These rate(s) for Default Service are established through a competitive bidding process, but
in no case shall exceed the average monthly market price for electricity, as determined by the

MDTE.

Customers will be notified of changes in Default Service rates in advance of their effective
dates in accordance with guidelines set forth by the MDTE, as may be amended from time to
time. Such notifications will be made in a variety of manners including a toll free number,
the Company's website, bill inserts, and bill messages. Notification of rates will be made via
the Company's website at www.unitil.com and a toll free number 30 days in advance of the
effective date. Default Customers will receive 60 day notification of upcoming rate changes
via a bill message and 30 day notification of the new rates via a bill message. All customers
will receive a bill insert explaining Default Service in the billing cycle prior to the rate
change

5. Billing
Each Customer receiving Default Service shall receive one bill from the Company, reflecting
unbundled charges for their electric service.

6. Initiation of Default Service

Default service may be initiated in any of the following manners:

A. A Customer who is receiving Generation Service from a Competitive Supplier notifies
the Company that he wishes to terminate such service and receive Default Service. In
this instance, Default Service shall be initiated within two (2) business days of such

Issued: Aprit6Qctober 3, 2001 Effective: dune-December 1,2001 |
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
DEFAULT SERVICE
SCHEDULE DS (continued)

notification for residential Customers. For other Customers, Default Service shall be
initiated concurrent with the Customer's next scheduled meter read date, provided that the
Customer has provided such notification to the Company two (2) or more business days
before the next scheduled meter read date, in accordance with the Company's Terms and
Conditions for Competitive Suppliers. If the Customer provided such notification fewer
than two (2) days before the Customer's next scheduled meter read date, Default Service
shall be initiated concurrent with the Customer's subsequent scheduled meter read date;

B. A Competitive Supplier notifies the Company that it shall terminate Generation Service
to a Customer. In this instance, Default Service shall be initiated for the Customer
concurrent with the Customer's next scheduled meter read date, provided that the notice
of termination of Generation Service is received by the Company two (2) or more
business days before the next scheduled meter read date, in accordance with the
Company's Terms and Conditions for Competitive Suppliers. If the notice of termination
is received fewer than two (2) days before the Customer's next scheduled meter read date,
Default Service shall be initiated concurrent with the Customer's subsequent scheduled
meter read date;

C."A Competitive Supplier ceases to provide Generation Service to a Customer, without
notification to the Company. In this instance, Default Service to the Customer shall be
initiated immediately upon the cessation of Generation Service;

D. A Customer taking Standard Offer Service has not chosen affirmatively a Competitive
Supplier at the end of the term of Standard Offer Service.

. Termination of Default Service

Default Service may be terminated by a Customer concurrent with the Customer's next
scheduled meter read date provided that notice of initiation of Generation Service by a
Competitive Supplier is received by the Company two (2) or more business days before the
next scheduled meter read date, in accordance with the Company's Terms and Conditions for

Competitive Suppliers. -«

If the notice of initiation of Generation Service by the Competitive Supplier is received by
the Company fewer than two days before the Customer's next scheduled meter read date,
Default Service shall be terminated concurrent with the Customer's subsequent scheduled
meter read date.

There shall be no fee for terminating Default Service.

. Reconciliation of Default Service Costs

At the end of each calendar year, the Company shall reconcile recoveries with the cost of
Default Service pursuant to the Company's Default Service Adjustment - Schedule DSA,
MDTE No. 40.

Issued: ApeH-6Q0ctober 3, 2001 Effective: dune-December 1, 2001 ]
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
DEFAULT SERVICE
SCHEDULE DS

General

This Tariff may be revised, amended, supplemented or supplanted in whole or in part from
time to time according to the procedures provided in MDTE regulations and Massachusetts
law. In case of conflict between this Tariff and any orders or regulations of the MDTE, said
orders or regulations shall govern.

Definitions

A.
B.

D.

E.

"Company" shall mean Fitchburg Gas and Electric Light Company.

"Competitive Supplier” shall mean any entity licensed by the MDTE to sell electricity to
retail Customers in Massachusetts, with the following exceptions: (1) a Distribution
Company providing Standard Offer Service and Default Service to its distribution
Customers, and (2) a municipal light department that is acting as a Distribution
Company. -

"Customer" shall mean any person, partnership, corporation, or any other entity, whether

public or private, who obtains Distribution Service at a Customer Delivery Point and who
is a Customer of record of the Company.

"Customer Delivery Point" shall mean the Company's meter or a point designated by the
Company located on the Customer's premises.

"Default Service" shall mean the service provided by the Distribution Company to a
Customer who is not receiving either Generation Service from a Competitive Supplier or
Standard Offer Service, in accordance with the provisions set forth in this tariff.

"Distribution Company" shall mean an electric company organized under the laws of
Massachusetts that provides Distribution Service in Massachusetts.

"Distribution Service" shall mean the delivery of electricity to Customers by the
Distribution Company.

"Generation Service"shall mean the sale of electricity, including ancillary services such
as the provision of reserves, to a Customer by a Competitive Supplier.

"MDTE" shall mean the Massachusetts Department of Telecommunications and Energy.

"Retail Access Date"” shall mean March 1, 1998, unless otherwise determined by the
MDTE.

Issued: October 3, 2001 Effective: December 1, 2001



M.D.T.E. No. 67
Canceling M.D.T.E. No. 60 .
Sheet 2

FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
DEFAULT SERVICE
SCHEDULE DS (continued)

K. "Standard Offer Service" shall mean the service provided by the Company for a term of
seven years after the Retail Access Date, unless otherwise determined by the MDTE. The
rates for this service shall be set at levels that achieve the overall Customer rate reductions
required by St. 1997, c. 164, § 193 (G.L. c. 164, § IB). Availability for this service shall be
in accordance with the with the provisions set forth in the Company's Standard Offer Service
tariff, on file with the MDTE.

3. Availability

Default Service shall be available to any Customer who is not receiving Standard Offer
Service and who, for any reason, has stopped receiving Generation Service from a
Competitive Supplier.

4. Rates

Six-Month Fixed Pricing Option:
y This pricing option is available to all customers.

Effective January 1, 2001, all residential customers on Schedules RD-1, RD-2 and RD-4 and
small general service customers on Schedules GD-1 and GD-6 receiving Default Service will
automatically be placed on this six-month fixed rate, unless the Customer elects the Variable
Monthly Pricing Option.

The fixed rate will remain the same for six months at a time and will be based on the average
monthly wholesale price over the six-month period that the Company pays to its Default
Service provider.

Customers assigned to this Six-Month Fixed Pricing Option may choose the Variable
Monthly Pricing Option. Customers electing the Variable Monthly Pricing Option will not
have the opportunity to switch back to the Six-Month Fixed Pricing Option for as long as the
Customer continues to receive uninterrupted Default Service.

Monthly bills will be recalculated for Customers who are on the Six-Month Fixed Pricing
Option for Default Service and decide to switch to a competitive supplier before the six-
month period is over. The electric bill for the period of the fixed-six month rate will be
recalculated using the monthly variable rate for that period. This ensures that all consumers
pay the actual cost of electricity they have used. This adjustment may be a credit or a debut,
and will be reflected on the first bill after the switch is effective.

Residential customers on Schedules RD-1, RD-2 and RD-4 and small general service
customers on Schedules GD-1 and GD-6 who switch to a competitive supplier and later
return to Default Service will be initially placed on the Six-Month Fixed Pricing Option
unless the Customer elects the Variable Monthly Pricing Option.

. =-  Issued: October 3, 2001 Effective: December 1, 2001
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SCHEDULE DS (continued)

The rates for Fixed Six-Month Default Service shall be as follows:

For Schedules RD-1, RD-2, RD-4: $0.04996 per kWh
For Schedules GD-1, GD-6: $0.05005 per kWh
For Schedules GD-2, GD-4, GD-5, SD: $0.04808 per kWh
For Schedule GD-3: $0.04679 per kWh

Variable Monthly Pricing Option:
This option is available to all customers.

Sheet 3

Effective January 1, 2001, general service customers on Schedules GD-2, GD-3, GD-4, and

GD-5 and outdoor lighting customers on Schedule SD receiving Default Service will

Six-Month Fixed Pricing Option.

automatically be placed on this variable monthly rate option, unless the Customer elects the

The variable rate will change from month to month reflecting the monthly wholesale price

that the Company pays to its Default Service provider.

Customers assigned to the Variable Monthly Pricing Option may choose the Six-Month
Fixed Pricing Option. Customers electing the Six-Month Fixed Pricing Option will not have
the opportunity to switch back to the Variable Monthly Pricing Option for as long as the

Customer continues to receive uninterrupted Default Service.

General service customers on Schedules GD-2, GD-3, GD-4, and GD-5 and outdoor lighting
customers on Schedule SD who decide to switch to a competitive supplier and later return to
Default Service will be initially placed on the Variable Monthly Pricing Option, unless the

Customer elects the Six-Month Fixed Pricing Option.

f,
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
DEFAULT SERVICE
SCHEDULE DS (continued)
The rates for Variable Monthly Default Service shall be as follows (per kWhy:
Class December January February March April 2002 | May 2002

2001 2002 2002 2002
Residential: $0.04978 $0.05344 $0.05344 $0.04742 $0.04742 $0.04709
Schedules RD-1, RD-2, RD-4
Small General Service: $0.04987 $0.05354 $0.05354 $0.04750 $0.04750 $0.04718
Schedules GD-1 and GD-6
Regular General Service and Outdoor | $0.04837 $0.05171 $0.05171 $0.04600 $0.04600 $0.04567
Lighting:
Schedules GD-2, GD-4, GD-5 and SD
Large General Service: $0.04691 $0.05015 $0.05015 $0.04461 $0.04461 $0.04430
Schedule GD-3 -,

These rate(s) for Default Service are established through a competitive bidding process, but
in.no case shall exceed the average monthly market price for electricity, as determined by the

MDTE.

Customers will be notified of changes in Default Service rates in advance of their effective
dates in accordance with guidelines set forth by the MDTE, as may be amended from time to
time. Such notifications will be made in a variety of manners including a toll free number,
the Company's website, bill inserts, and bill messages. Notification of rates will be made via
the Company's website at www.unitil.com and a toll free number 30 days in advance of the
effective date. Default Customers will receive 60 day notification of upcoming rate changes

via a bill message and 30 day notification of the new rates via a bill message. All customers
will receive a bill insert explaining Default Service in the billing cycle prior to the rate
change

Each Customer receiving Default Service shall receive one bill from the Company, reflecting
unbundled charges for their electric service.

Initiation of Default Service

Default service may be initiated in any of the following manners:

A. A Customer who is receiving Generation Service from a Competitive Supplier notifies
the Company that he wishes to terminate such service and receive Default Service. In
this instance, Default Service shall be initiated within two (2) business days of such
notification for residential Customers. For other Customers, Default Service shall be
initiated concurrent with the Customer's next scheduled meter read date, provided that the

Issued: October 3, 2001 Effective: December 1, 2001
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
DEFAULT SERVICE
SCHEDULE DS (continued)

Customer has provided such notification to the Company two (2) or more business days
before the next scheduled meter read date, in accordance with the Company's Terms and
Conditions for Competitive Suppliers. If the Customer provided such notification fewer
than two (2) days before the Customer's next scheduled meter read date, Default Service
shall be initiated concurrent with the Customer's subsequent scheduled meter read date;

B. A Competitive Supplier notifies the Company that it shall terminate Generation Service
to a Customer. In this instance, Default Service shall be initiated for the Customer
concurrent with the Customer's next scheduled meter read date, provided that the notice
of termination of Generation Service is received by the Company two (2) or more
business days before the next scheduled meter read date, in accordance with the
Company's Terms and Conditions for Competitive Suppliers. If the notice of termination
is received fewer than two (2) days before the Customer's next scheduled meter read date,
Default Service shall be initiated concurrent with the Customer's subsequent scheduled
meter read date;

C. A Competitive Supplier ceases to provide Generation Service to a Customer, without
notification to the Company. In this instance, Default Service to the Customer shall be
" -nitiated immediately upon the cessation of Generation Service;

D. A Customer taking Standard Offer Service has not chosen affirmatively a Competitive
Supplier at the end of the term of Standard Offer Service.

. Termination of Default Service

Default Service may be terminated by a Customer concurrent with the Customer’s next
scheduled meter read date provided that notice of initiation of Generation Service by a
Competitive Supplier is received by the Company two (2) or more business days before the
next scheduled meter read date, in accordance with the Company's Terms and Conditions for
Competitive Suppliers.

If the notice of initiation of Generation Service by the Competitive Supplier is recetved by
the Company fewer than Two days before the Customer's next scheduled meter read date,
Default Service shall be terminated concurrent with the Customer's subsequent scheduled

meter read date.

There shall be no fee for terminating Default Service.

. Reconciliation of Default Service Costs

At the end of each calendar year, the Company shall reconcile recoveries with the cost of
Default Service pursuant to the Company's Default Service Adjustment - Schedule DSA,
MDTE No. 40.

Effective: December 1, 2001
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Attachment 2
Page 20 of 20

Fitchburg Gas and Electric Light Company
Typical Bill Analysis - October 3, 2001 Default Service Rate Filing
Impact on SD Rate Customers
; ! Presant Rates Proposad Rates %
Average 5 Tota! Total Total Total
Lumens Luminaire Monthty KWh Revenue Revenus Difference Rifference
Mercury Yapor
1 3,500 Residentiai and Commercial Type 383 $11.23 $9.54 (51.69) -15.1%
2 7.000 Residential and Commercial Type 68.3 $15.54 $12.60 (52.94) -18.9%
3 3,500 Street and Highway Type 39.3 $11.23 $9.54 (51.68) -151%
4 7,000 Street and Highway Type 68.3 $15.54 $12.60 ($2.94) -18.9%
5 20,000 Street and Highway Type 157.3 +$3238 $2580 ($6.77) -20.9%
6 60,000 Strest and Highway Type 369 $70.39 $54.51 ($15.89) -22.6%
7 20,000 Flood Light Type 157.3 $33.70 $26.92 (3677 -20.1%
8 3,500 Power Bracket Included 383 $11.52 $9.83 ($1.69) -14.7%
9 7.000 Power Bracket Included 68.3 $16.00 $13.06 ($2.94) -18.4%
High Pressure Sodium.
10 3,300 Residentiat and Commercial Type 213 $8.14 $S7.2 (50.92) 11.3%
1" 9,500 Residentiai and Commercial Type 43 $11.89 $10.04 (31.85) -15.6%
12 3,300 Street and Highway Type 213 $8.14 7.2 ($0.92) -11.3%
13 9,500 Street and Highway Type 43|. $11.89 $10.04 ($1.85) -15.8%
14 20,000 Street and Highway Type 108 $23.20 $18.55 (54.65) -20.0%
15 50,000 Street and Highway Type 1723 $35.32 $27.91 (87.42) -21.0%
16 140,000 Street and Highway Type 403.8 $78.75 $61.37 ($17.38) 221%
17 50,000 Flood Light Type 1723 $37.54 $30.13 ($7.42) -19.8%
. ! -
Omamenta Lighting.
18 3,300 Street and Highway Type 213 $7.05 $6.13 ($0.92) -13.0%
|Present Rates - Effective 6/4/2001: Proposed Rates - Effective 12/1/2001:
S 3
Delivery Charogs: Delivery Charges:
Customer Charge $0.00 Customer Charge $0.00
kwh KWh
lintemal Transmission $0.00000 Internal Transmission $0.00000
External Transmission $0.00445 External Transmission $0.00445
Transmission Subtotat $0.00445 Transmission Subtotal $0.00445
Distnbution $0.00059 Distribution $0.00059
Seabrook Amortization Surcharge £0.00768 Seabrook Amortization Surcharge $0.00786
Distribution Subtotal $0.00825 Distribution Subtotal $0.00825
Energy Efficisncy Charge $0.00270 Energy Efficiency Charge $0.00270
|Renowable Resources Charge $0.00100 Renewable Rescurces Charge $0.00100
Transition Charge $0.01682 Transition Charge $0.01692
Supplier Charges: Supplisf Charges;
Generation Charge* $0.08113 Generation Charge*® $0.04808
Totat S0. 12%“1, Total $0.08140
* Default Service
internal Access Charge- Internal Transition Charge-
inaie C : 1 . Distributi Base C Total 1 s Distributi P S Total
1 $0.23 $6.11 $0.00 $6.34 $0.23 $6.11 $0.00 $6.34
2 $0.27 $8.77 §0.00 $7.04 $0.27 $6.77 $0.00 $7.04
3 $0.23 $8.11 $0.00 $6.34 $0.23 $6.11 $0.00 $6.34
4 $0.27 $6.77 $0.00 $7.04 $0.27 $6.77 $0.00 $7.04
5 $C.51 $12.28 $0.00 $12.80 $0.51 $12.29 $0.00 $1280
8 $1.00 $23.47 $0.00 $24.47 $1.00 $23.47 $0.00 $24.47
7 $0.55 $13.57 $0.00 $14.12 $0.55 $13.57 $0.00 $14.12
8 $0.24 $6.39 $0.00 $6.83 $0.24 $6.39 $0.00 §6.63
9 $0.29 $7.21 $0.00 $7.50 $0.29 $7.21 $0.00 $7.50
10 $0.20 $5.28 $0.00 $5.49 $0.20 $5.29 $0.00 $5.48
1 §$0.24 $6.30 $0.00 $6.54 $0.24 $6.30 $0.00 $6.54
12 §0.20 $5.29 $0.00 $5.49 $0.20 §5.28 $0.00 $5.49
13 $0.24 $6.30 $0.00 §6.54 $0.24 $6.30 $0.00 $6.54
14 $0.38 $9.38 $0.00 $876 $0.38 §9.38 $0.00 $8.76
- 15 $0.55 $13.33 $0.00 $1388 $0.55 $13.33 $0.00 $13.88
16 $1.16 $27.34 $0.00 $28.50 $1.18 §27.34 $0.00 $28.50
- 17 $0.63 $15.47 $0.00 $16.10 $0.63 $15.47 $0.00 $18.10
18 $0.16 $4.24 $0.00 $4.40 $0.16 $4.24 $0.00 $4.40




line
(1)
(2)

(3)
(4)
()
(6)

7
8)
@
(10)

(1)
(12)
(13)
(14)

Monthly Wholesale Pricing, $/kWh

Residential and Small General
Regular and Large Generat, OL

Variable Monthly Pricing Option Charges, $/kWh

Distribution

Losses

Residential

Small General

Regular General / Outdoor Lighting
Large General

Default Service Percentage of kWh Sales by Month

Residential

Small General

Regular General / Outdoor Lighting
Large General

Fixed Monthly Pricing Option Charges for December 2001 - May 2002

Residential

Small General

Regular General / Outdoor Lighting
Large General

Notes:

Line 1. monthly wholesale pricing for Default Service for Schedules RD-1. RD-2. RD-4. GD-1. GD-6
Line 2. monthly wholesale pricing for Default Service for Schedules GD-2, GD-3, GD-4. GD-5, SD

Fitchburg Gas and Electric Light Company

Default Service

Development of Fixed Monthly Pricing Option Charges
for the period December 2001 - May 2002

REDACTED VERSION

December

December

$0.04978
$0.04987
$0.04837
$0.04691

December
16.8%
16.8%
14.1%
16.7%

January

January

$0.05344
$0.05354
$0.05171
$0.05015

January
18.4%
18.4%
15.8%
16.7%

Lines 3-6, retai rates based on variable monthly wholesale price adiustédbmccount for distribution losses.
Linex 7-10. percentage weighting of kWh sales forecast by class for each month December 2001 - May 2002,

Lines 1114, weighted average of monthly prices in knes 3-6 using monthly kWh percentages in lines 7-10 for each rats class

The Residential Class includes Schedules RD-1. RD-2, and RD-4
The Smak General class includes Schedules GD-1 and GD-6.

The Regular General / Outdoor Lighting classes inckude Schedules GD-2, GD-4, GD-5 and SD.

The Large Generat Class includes Schedule GD-3

kWh sales forecast for Default Service

Residential
Regular General / Outdoor Lighting
Large General

December

3,489,941
1.831,165
614,063

January
3,843,064
2,046,125

614,063

February

February

$0.05344
$0.05354
$0.05171
$0.05015

Eebruary
17.9%
17.9%
15.8%
16.7%

Eebruary
3,722,190
2,051,616

614,063

March

March

$0.04742
$0.04750
$0.04600
$0.04461

17.3%
17.3%
18.0%
16.7%

March

3,611,834

2,334,334
614,063

April

$0.04742
*%0.04750
$0.04600
$0.04461

April
15.9%
15.9%
18.4%
16.7%

April

3,314,929

2,388,443
614,063

Attachment 1

Page 2
May
May
$0.04709
$0.04718
$0.04567
$0.04430
May Total
13.7% 100.0%
13.7% 100.0%
17.8% 100.0%
16.7% 100.0%
Total
$0.04996
$0.05005
$0.04808
$0.04679
May Total
2,849,416 20,831,373
2,306,886 12,958,570
614,063 3,684,380



